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The Supreme Court decision regarding the Patient Protection and Affordable Care Act (ACA) was announced
today. You may have heard that the Supreme Court upheld the health care reform law, finding the individual
mandate to be constitutional.

Although the attention has been focused on whether the health care law would be upheld or overturned, the
opinion is a bit more complicated. The Supreme Court reviewed two constitutional challenges to ACA: the
individual mandate, which requires individuals to purchase a minimum level of health coverage or pay a
penalty; and the Medicaid expansion, which gives federal funds for Medicaid to the States on the condition that
they expand Medicaid eligibility to citizens whose incomes fall below a certain threshold. On the individual
mandate, the Court found that it is constitutional. This means that the implementation of the law, including the
guaranteed coverage and Exchanges, will go forward in 2014.

However, on the issue of the Medicaid expansion, part of it was found to violate the constitution. Rather than
requiring all States to expand Medicaid to avoid losing all of their federal funding, the Court determined that the
funding for the current Medicaid program cannot be linked to whether a State expands its Medicaid program.
This means each State will make a choice on whether to expand eligibility for their Medicaid program.

Over the coming weeks we will be studying and reviewing the ruling, including the Medicaid issue, to discover
how it will impact Colorado.

However, this is clear: the core mission of Rocky is unchanged. Our decades-long commitment to serving as a
vehicle for all people to access the health care system, whether through their employer, a government plan, or
through individual coverage, remains fully intact. From the perspective of our members, their benefits are not
affected. From the perspective of our provider network, their relationships with us are not affected.

Because of this core commitment of RMHP to provide access to health care for everyone in the community, the
key part of the ACA to expand coverage is significant. The more people who have health coverage, the more
we can promote preventive care to improve the health of our Members, assist in managing chronic conditions,
and lower costs for the communities we serve.

By the Supreme Court keeping the bill intact, efforts to expand coverage to more individuals and families will
move forward. But the ACA is not enough. More needs to be done in order to ensure that we not only expand
access, but do so in a way that retains high quality and lower costs as we reform the delivery system.
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We now enter the next era in health care. As we have for years, RMHP will be weighing in as appropriate to
work with policy-makers from both parties, with the goal of providing better care in the most cost-effective way
for our Members. Our Members, providers, community partners, employees and all of you will be essential to
achieving our mission of helping make better and more affordable health a reality. In the end, the quality of
your clients’ health care will be driven more by how each of us does our job than by the ruling or rationale of
the Supreme Court.

Sincerely,

Steve ErkenBrack
President & CEO
Rocky Mountain Health Plans
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